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(b) Discuss five(5) disallowable expenses for tax purposes in Nigeria.

TMENT OF ACCOUNTANCY

2. Geez Viewcards Brmt as been on business for so many years and is engaged in the

importation _ and __ distribution ggeetm cards and _ souvenirs.
Due to dechm%@ Wgﬁl%eslﬁmﬁ&lﬁeﬁ A@!ﬁNAﬂﬁMwever the chairman

of the company could not make up his mind whether to cease trading on 31December
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1. FHR WHOM: endeqlwe(S)ND YRS dblemdslie 20&xempted INSTBH{%TIQJ@Q

Answer Year September 2008ny 46,004
(b)  isguss eflllﬁ%@) d}ggllowabl;pteﬁ{%nses offfp tax purposes in Nbigemﬁ)
Year ended September 2011 Questlons 28,600
2. Geez \@g ards jmiged hag@een Oﬁeﬁﬂé}HBé% OT S9HYNY years and is engaged 35 %
importgtion mogd  disidhutions; © ofpengtepipE  sgrds  and  souvergy

Due to declining profits, the company decided to cease trading. However, the chairman
of the RequirecheseyminalAd ssessalleeprpfliis fnomd2 (G0 Assassmemseyead iy torc8ssBidoambedr
2012 indicate whatodifference it w8ald make, if business cdasesargn 31 January 2013,
assumilpceprofitcounts adjustesf foN&DOOpurfwse, 4reveatedhshe téollB4ing) amediy figdbs:

3. (a)  Briefly discuss five(5) reliefs and allowances available undeF™P&onal Income

Tax A
X835  &nded gmedfleq) SepigmberprT 2Ogg;mendment) Act, °50Pp
Year ended 30 September 20 46,000

(b) ]¥§ﬁfam ended Rgfds  Jgptember cha%%%o of  Accounting B%QQEO
Year ended 30 September 28,600

4, (a) gfﬁfam ended 30 the September 2 flowin iing, erpfd
neopthse  ended y%%nr Demcemigig relief 5,000

Requ1r@6) Defed¥he Assessable!BroE from 2009 AL888sment year upe¥eéessation and
indicatdiihaP NMEBAR it would make, if business ceases on 31 January 20/€3T
assuming pfbfle Ultimate ¢ N8 000 for 4 months to 31 YeMnuary 2013

(v)  Preceeding year basis
3. () Bxjslin discuss five(5) rgkiefs and allowanggmaveiedieennder Personal Inggime
Tax Act
5. () ¥8Adyan Bid, cdampided) busiaiss on Plilily 2008neidmpthdjustatprofidldde
as follows:

(b) Explain  the Rules on a  change of  Accounting  Date.

4. (@) ®xplain the following terms:
6) monthdreided 31 Decdi@®er 2008  loss relief
1050000 (ii)  Carry forward loss relief
(iii)  Penultimate year
Yoar ddHémat®l December 2009 year
2040000 (v)  Preceeding year basis
(b)  Explain the commencement rules.

Year ended 31 December 2010

%(.)0050@1) Yanriyan Ltd, commenced business on 1 July 2008, and the adjusted profits are

as ) _ ) follows:
Required: Compute the Assessable profits for the first four years of commencement of

business, taking into consideration the tax payers right of election on
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