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FOUR QUESTIONS.1. (a) As contained in the Industrial Development Act, distinguish between the old and 
new business or trade of a pioneer company.

(b) List 10 companies/product that  are granted pioneer status.

(c) You have been approached by a client for an advice on how to apply for a 
pioneer 

certificate and the condictions precedent to issuing such a certificate. Enumerate 
the

salient points to be brought to your clients attention.

2. (a) Define Capital Gains Tax.

(b) What do you understand by the term chargeable assets in the context of Capital 
Gains Tax.

(c) Happydays Limited purchased a set of plant and machinery at a cost of N200,000 
on 1st April 2014. Part of the machinery was sold on 31st December, 2015 
for N80,000.

The company incurred N15,000 as expenses incidental to the sale. The market value if 
the 

remaining plant and machinery was N120,000 on 31st December, 2015.

You are required to compute the capital Gains Tax payable for the relevant year of 
assessment.

3. (a) What is Value Added Tax

(b) State 5 goods and 5 services exempted from VAT.

(c) XYZ Nigeria Limited is a company engaged in Hotel services. The company 
prepared

accounts up to 31st December of every year and it is a registered VAT agent of 
FIRS.

Examining its 2015 ledger, VAT Accounts showed.

VAT Accounts N VAT charged on food &
   N
VAT paid materials for kitchen   880,000 Drinks 
1,540,000
VAT paid on drinks for resale   100,000 VAT charged on Accomm.

2,510,000
VAT paid on furniture   125,000 VAT charged on other Service

   910,000
VAT paid on legal services     45,000
Amount remitted to FIRS 2000,000

        4,960,000
4,960,000

Required:
(a) Compute the total amount of VAT due to FIRS for 2015 YOA.

(b) Ascertain the balance remittable for that year.

4. (a) What do you understand by the term Double Taxation Relief?

(b) Identify six types of income exempted from Double Taxation Relief.

(c) Dr Aseye is the sub-Dean of a Faculty at Olabisi Onabanjo University, Ago-
Iwoye. He is married with two children all in full time education. He has to 
dependant relatives, who due to certain serious informity could not do much 
work. He earns a salary N1,000,000 per annum in the University and other 
benefits of N400,000. From his part-time 

teaching, he earns N500,000 per annum. In 2014, Dr Aseye was appointed by the 
University of london in England as a visiting lecturer to teach Taxation and fiscal 

policy. The University of London has also agreed that he gross 
remuneration to be 4,000 Euro

per annum before deducting income tax in England. In 2014, Dr. Aseye was paid 
net

income of 3000 Euro on the salary payroll of University of London, after the 
income tax

had been deducted.
You are required to compute the tax liability of Dr. Aseye for the relevant year of 
assessment. (Assume N120 is equivalent to 1 Euro)

5. (a) Define the following terms in the context of Petroleum Profit Tax
(i) Petroleum
(ii) Intangible Drilling Cost
(iii) Posted Price
(iv) Oil Prospecting Licence
(v) Non-Productive Rent

(b) Explain what is meant by memorandum of understanding in Petroleum Profit Tax 
and 

state its objectives.

6. Aseye Petroleum Company Limited has been in prospecting business for many years. 
The company operates offshore of a water depth of 175 metres. The operating 
statement of the company for the year ended 31st December, 2015 is as follows:

INCOME N000 N000
Value of crude oil exported 95,000
Domestic sale of crude oil 25,000
Sales of chargeable natural gas 15,000
Other income   7,000

142,000

Expenses
Rent paid 10,000
Royalty on oil exported   8,000
Royalty on local sales   2,000
Interest paid   7,500
Repairs   3,500
Bad debts written off   1,500
Intangible drilling cost 17,500
Pension fund contribution   1,200
Non-productive rents   2,500
Stamp duty      500
Transportation 10,750
Operating cost 20,000
Administrative expenses 15,500
Miscellaneous expenses   2,050 102,500
Net profit   

39,500

The following information is given on the statement:
(a) Captal allowances were agreed at N5,500,000

(b) New assets acquired and used during the year amounted to N12 million.

(c) Interest paid included N2,500,000 which was paid to an associated company.

(d) A sum of N1.5 million paid to another company to retrieve information relating 
to 

existence of petroleum was included in operating expenses.

(e) Depreciation of N3m

(f) Included in other income is N4.5 million income relating to another company 
owned by

Aseye Petroleum Company Limited. Expenses incurred to earn that income 
amounted to N2.5 million and it is included in administrating expenses.

(g) Customs duty on plants and storage  tanks of N750,000 was included in operating 
costs.

You are required to compute the Petroleum Profit Tax (PPT) payable for the 
relevant

year of assessment.
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