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1. (a) Explain the term Capital Allowance
(b) State 5 conditions for granting capital allowance to a firm.
(c) Johnson Nigeria Ltd was incorporated on 4th April 1995 but commenced 

business on
July 1 1996. The adjusted profits are as follows:

N
01/07/96 31/12/96 45,000
01/01/97 31/12/97 84,000
01/01/98 31/12/98 125,000

The following assets were purchased on the dates hereunder:

Date Items purchased Amount
01/07/96 Plant machinery 260,000
02/08/96 Motor vehicle 580,500
01/07/96 Furniture & fittings 172,000

Assuming the initial and annual rates are as follows:

Initial Allowance Annual
Plant & machinery 90% 10%
Motor vehicle 50% 25%
Furniture & fittings 20% 10%

Compute the capital allowance.

2. (a) Explain the operation of education tax as it applies to corporate organization 
under

CITA.
(b) State the composition of Board of Trustees for Education Trust Fund.
(c) State 4 duties of executive secretary of education tax fund.

3. (a) Write short note on the term Witholding tax
(b) List 10 incomes subjected to witholding tax
(c) List  3 agents of the relevant tax authority for of or administering witholding tax.

4. Blackburn Ltd has provided the final accounts for 30th September 2015 as follows:
N

N
Gross Profit

1,000,000

Expenses:

Carriage outwards 24,000
Discount allowanced 16,000
Legal expenses 300,000
Transport Expenses 60,000
Bad debt 50,000
Rent 250,000
Audit fees 150,000
Printing and stationery 180,000
Repairs 20,000

\ Provision for bad debt 50,000
Electricity 100,000
Donations 200,000
Depreciation 100,000
Advertising 100,000 (1,60,0,000)

Loss (600,000)

Additional Information:
(a)  Legal expenses involve the following:

(i)  General legal expenses N80,000
(ii)  Cost of defending traffice offence N40,000
(iii)  Acquisition of short lease N30,000
(iv)  Renewal of short term lease N150,000

(b) 90% of the rent is for the business while the balance is for private use.
(c) Half of the provision for doubtful debt for general purpose.
(d) Donation is as follows:

APC Lagos branch N80,000
Girls bridgage N120,000

(e) 20% of the advert is for private business of the managing director.

You are required to determine the tax liability of the company for the relevant tax year.

5. (a) Write short note on the following:
(i)  Initial allowance   (ii)  Capital allowance (iii)  Annual allowance
(iv) Balancing allowance   (v)   Ivestment allowance  (vi)  Balancing charge.

(b) List 10 allowable expenses for tax purposes.

6. (a) List 5 dividends exempted from witholding tax
(b) List 5 dividends expempted from company income tax.
(c) State the provision of company tax for small company.

-

1. (a) Explain the term Capital Allowance
(b) State 5 conditions for granting capital allowance to a firm.
(c) Johnson Nigeria Ltd was incorporated on 4th April 1995 but commenced 

business on
July 1 1996. The adjusted profits are as follows:

N
01/07/96 31/12/96 45,000
01/01/97 31/12/97 84,000
01/01/98 31/12/98 125,000

The following assets were purchased on the dates hereunder:

Date Items purchased Amount
01/07/96 Plant machinery 260,000
02/08/96 Motor vehicle 580,500
01/07/96 Furniture & fittings 172,000

Assuming the initial and annual rates are as follows:

Initial Allowance Annual
Plant & machinery 90% 10%
Motor vehicle 50% 25%
Furniture & fittings 20% 10%

Compute the capital allowance.

2. (a) Explain the operation of education tax as it applies to corporate organization 
under

CITA.
(b) State the composition of Board of Trustees for Education Trust Fund.
(c) State 4 duties of executive secretary of education tax fund.

3. (a) Write short note on the term Witholding tax
(b) List 10 incomes subjected to witholding tax
(c) List  3 agents of the relevant tax authority for of or administering witholding tax.

4. Blackburn Ltd has provided the final accounts for 30th September 2015 as follows:
N

N
Gross Profit

1,000,000

Expenses:

Carriage outwards 24,000
Discount allowanced 16,000
Legal expenses 300,000
Transport Expenses 60,000
Bad debt 50,000
Rent 250,000
Audit fees 150,000
Printing and stationery 180,000
Repairs 20,000

\ Provision for bad debt 50,000
Electricity 100,000
Donations 200,000
Depreciation 100,000
Advertising 100,000 (1,60,0,000)

Loss (600,000)

Additional Information:
(a)  Legal expenses involve the following:

(i)  General legal expenses N80,000
(ii)  Cost of defending traffice offence N40,000
(iii)  Acquisition of short lease N30,000
(iv)  Renewal of short term lease N150,000

(b) 90% of the rent is for the business while the balance is for private use.
(c) Half of the provision for doubtful debt for general purpose.
(d) Donation is as follows:

APC Lagos branch N80,000
Girls bridgage N120,000

(e) 20% of the advert is for private business of the managing director.

You are required to determine the tax liability of the company for the relevant tax year.

5. (a) Write short note on the following:
(i)  Initial allowance   (ii)  Capital allowance (iii)  Annual allowance
(iv) Balancing allowance   (v)   Ivestment allowance  (vi)  Balancing charge.

(b) List 10 allowable expenses for tax purposes.

6. (a) List 5 dividends exempted from witholding tax
(b) List 5 dividends expempted from company income tax.
(c) State the provision of company tax for small company.

-




	Page 1
	Page 2

