LAGOS CITY POLYTECHNIC, IKEJA
SCHOOL OF MANAGEMENT AND BUSINESS STUDIES
DEPARTMENT OF ACCOUNTANCY

L. (a Explain »016/201SEMESTER'EXAMINATI®ON! Allowance
(b) State 5 conditions for granting capital allowance to a firm.

(C) Johnson NNigerla Ltd was 1ncorporated on 4th April 1995 but commenced

P5URSE TITLE: 0 . \ QUESTIONS, : %8
COURSE cUbE: Acc gﬁﬁn he  adjusted pmtl’}f’ME UG LOWED: FIPiHS

FOR WHOIY{ ND YR III ACC 5 INSTRUCTIOLEA%)L&zg
1/07/96 31/12/96
ATTEMPT 10197 31/12/97
FOUR QUESPIANS8 31/12/98 125,000
The  following  assets  were  purchased on the dates hereunder:
1. (@) Explain the term Capital Allowance

thite State 5 copegigons for granting capital pigidpneedce to  aAmidiRe
02/07/9¢hnson Nigeriand.td was incorporated on 4th AReHink99> but compgenged

busines2/08/96 Motor _ _vehicle 580,500
01/07/98ly 1 FiPSfmre The  adjusted & profits  are figings foldoyon
N

Assum{hg07/9Ghe initial and annual3l/12{8es are as PR
01/01/97 31/12/97 84,000
01/01/98 Initial 31/12/98 Allowance 12af
Plant & machinery 90% 10%

The Mollgwing  assets  wergehicpairchased  on  thgpgo, dates  hereurndyy;
Furniture & fittings 20% 10%

Date Items purchased Amount
ChRpoe Plant  the capital machinery al1RRAE0
02/08/96 Motor vehicle 580,500

2. (dY07/96xplain the JPEERHBEE of education tax as&it applies to corporhitdidggahizafi6

under
Assumimgra. the initial and annual rates are as follows:

(b)  State the composition of Board of Trustees for Education Trust Fund.
(c) State 4 duties of didHalive secretary of edv¥dfivianceax Amghal

Plant & machinery 90% 10%

3. (a) Wsier short note Vehiglg the term 50% Witholding  2%3%
(b)y Ewmiture 10 incohes subjeéildngs to 20%witholding 1032

(c)  List 3 agents of the relevant tax authority for of or administering witholding tax.
Compute the capital allowance.

4. Blackburn Ltd has provided the final accounts for 30th September 2015 as follows:
2. (@) Explain the operation of education tax as it applies pp corporate organization

under N
Gross CITAprofit

1,000,db)  State the composition of Board of Trustees for Education Trust Fund.
(c) State 4 duties of executive secretary of education tax fund.

Expenses:
3. (@)  Write short note on the term Witholding tax

(arriadeist 10 incomes subjected to with@ldings 24,008
ikscouhdst 3 agents of the relevant tax authority for of or admigigigringeditholding oo

Legal expenses 300,000
4. Blagkporn Ltd has provided the final accounts for 30th September E&pantesf@donen

Bad N debt 50,000

Nent 250,000

Grere  Profit fees 150,000

1,000,08nting and stationery 180,000
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