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FOUR QUESTIONS 

1. Given the following National income Data:
Income from employment
Indirect business taxes
Gross capital formation investment 63.2
Export of goods & sammary 15.0
Transfer payment 11.0
Government expenditure 58.7
Private consumption expenditure 186.1
Subsidies 12.4
Personel income taxes 38.5
Import of goods & sammary 17.2
Depreication 10.5
Net factor income from abroad 1.3

Required:  (a) Compute (i) GNP (ii) NNP (iii)
National income

(b) Mention problem encountered when est imating National Income

2. (a) Outline qualities money must possess to perform its function effectively.

(b) Explain problems accompared with barter trade syste that pare way for money

(c) List four types of money.

3. (a) Distinguish between money and capital market 

(b) Enumerate at least three participants in each of the market and list five 
instruments of operating in each market is well.

(c) Outline two each of CBNs traditional and Regulatory functions.

4. (a) Consider the following structural hypothetical Economy
Y =  C + I + G + (X M)

C = 140 + 0.40yd; Yd = Y T

T = N110M, I = 50 + 0.10y, 

G = N120m; X = N135 and M = N120m

You are required to determine

(i) Equilibrium national income (ii) Define the value of 
investment

(b) Outline methods of measuring Gross National product (GNP)
(iii) Calculate investment Multiplier

5. (a) Identify basis for international trade

(b) Explain why a nation still restrict or profect its Foreign trade irrespective of the 
benefits

(c) Funmi deposits N125,000 in her first bank account and CBNs legal resemed ratio 

stipulates 20%. Determine the amount of credit that can be created.

6. (a) Distinguish between Economic growth and development.

(b) Outline characteristics of under-development/developing countries.

(c) List and explain types of unemployment.
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