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1. (@) What is tendering
(b)  Discuss the types of tender.
2. Assume LCP uses 3000 units of black biros per annum. The price of a biro and its
ordering cost are N30 and N1 respectively. Information available show that annual
carrying cost is 30% in item price. As the purchasing officer advice LCP on the
following:

(i) The quantity to buy per order that would minimise total inventory cost.

(i) How many times will the department make money available to purchase that
EOQ?

(iii) How much will the annual budget be on
(@)  Carrying cost (b)  ordering cost?

(iv) How much would be paid to suppliers of biros in the year?

3. Discuss the major documents used in foreign buying.
4. Purchasing manual is very important to the purchasing staff. Explain the contents of the
purchasing manual.
5. (@) What is specification and what function does it play in purchasing?
(b)  Discuss the contents of specification.

6. (@) Apart from the factors highlighted by carter and Co. Discuss others that
determines whether  purchasing abroad is necessary or not.

(b)  Differentiate  between irrevocable and Inevocal letter of credit.
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