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1. DEBBY LTD approaches you  to reconcile her Bank Statement Balance with

the Cash Book balance using the underlisted data.

N
Balance as per Bank Statement (overdraft) 60,000Dr
Balance as per cash book 80,000Cr
Unpresented cheques 28,000
Uncredited cheques 26,000

In addition:-
(i) A cheque for N20,000 issued to Lerry has been entered in error in the cash 

column in
the cash book.

(ii) Bank charges of N8,000 was never recorded in the cash book.

(iii) The Bank column of the cash book (Dr side) has been undercast by N50,000.

2. (a) List out all the errors of postings that may affect the Arithmetic accuracy of the 
Trial

Balance
(b) Name the two (2) main functions of the Trial Balance
(c) How is provision different from Reserves?
(d) Distinguish between Accruals and Prepayments

3. (a) Enumerate all the subsidiary books from which transactions are posted to the 
ledger.

(b) What is Depreciation in fixed Assets Accounting?
(c) List out the three(3) methods of Depreciation.

4. Prepare a Trading Account messrs Neatskin Products Ltd from the Data extracted from 
its books as shown below:-

Stock Jan 1 (opening)@ N1800 each 300 units
Purchases for the year @N1800 each  600 units
Stock Dec. 31 (closing) valued@ cost 420 units

The goods are sold @ N2,700 per unit. Show clearly in your workings
(i) the cost of sales and (ii) the Gross Profit margin.

5. (a) Distinguish between Revenue and Capital  Expenditure.
(b) Classify the underlisted ledger accounts into Recurrent & Capital.

(i) Sales A/c
(ii) Patent & Trade Marks A/c
(iii) Discount Received A/c
(iv) Purchases A/c
(v) Salaries & Wages A/c
(vi) Rent & Rates A/c
(vii) Depreciation Provision A/c
(viii) Interest paid A/c
(ix) Motor Vehicles A/c
(x) Office Building A/c

6. AISHA invested  N150,000 of her savings in Ladies Wear shop at Ikeja. She paid 
N24,000

as rent for the shop.Varies ladies apparels (dresses)  100 units were supplied to the shop 
at a cost of N75,000. She sold 60 units of the dresses for N120,000 within 
six(6)months to 31st Dec.  2015. Sales girls salaries is N12,000. Display fittings 
cost N6,000 and it is expected to last 5 years . Local council rates is N2,400 per 
annum. Telephone expenses is N4,800 for 6 months. 

Transportation expenses for the period is N7,200.

You are required to record the transactions in the Cash Book and other relevant ledger
accounts of AISHA. Adhere strictly to the Double Entry Principles.
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