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QUESTIONS

1. Using the information provided below, calculate the maximum, minimum re-order and 
average stock levels for Boateng Ltd.
Boateng Ltd. manufactures a special product for the domestic market. Records available 

at
the stores department indicated the following:

Maximum usage - 1200 units per week
Minimum usage - 500 units per week
Re-order quantity - 1500 units per week
Deliver period - between 2 to 4 weeks

(b) Give 5 procedural process or principal steps in purchasing.

2. (a) The following transactions occurred in respect of Material JD42 during the four 
months

ending July 31st.

Month April May June July
Allocated units 1,000 1,500 1,300 3,200
Receipts in units 600 900 1,800 1,500
Issued units 500 800 1,400 1,200

The following information is also available:
(i) Balance as at 1st April were as follows:

Balance on Order 1,000 units
Stock on hand 500 units
Balance on Allocation 700 units
Free balance 800 units

(ii) Orders are placed in lots of 1,000 units when the free balance falls to 600 
units or

below.

You are required to present the above data in a Bin Card.

(b) What are the types of materials (Give 5 types).

3. (a) Describe the particular role of the Cost Accountant in providing information for 
use by

the Sale Manager of any business.
(b) Define Cost unit and Cost centre distinguish carefully between them and give 

two
examples each.

(c) The following data relates to an items of raw material of Yinka Limited.
Cost of raw materials
Usage per day
Minimum lead-time
Maximum lead-time
Cost of ordering material
Carriage Cost

Note:  Assume that each year consists 48 working weeks of 5 days per week.

Required:
Calculate (i) the re-order level

(ii) the re-order quantity
(iii) the maximum level
(iv) the minimum level

4. (a) Write briefly on the followings:
(i) Centralised storage
(ii) Perpetual inventory system
(iii) Budget committee
(iv) Reducing balance method of depreciation
(v) LIFO

(b) FREDMAs Plc has the following transaction for the first quarter of 2013 as 
regards

its products called FRED

Date Unit Price per unit(N)
N

4/1/13 Sales 4000 10
15/1/3 Purchases 7,000 6.50
31/1/13 Purchases 10,000 7
3/2/13 Sales 8,000 11
15/2/13 Sales 3,000 10.50
24/2/13 Purchases 2,000 7.50
10/3/13 Sales 2,000 9.50
19/3/13 Sales 500 8
25/3/13 Purchases 1,000 7
31/3/13 Sales 9,000 9

The opening balance is 1,000 units value at N52,000.
Required:
(i) Using LIFO method and weighted average method, prepare the stores ledger 

cards
including closing stock balance.
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