
LAGOS CITY POLYTECHNIC, IKEJA
SCHOOL OF  MANAGEMENT AND BUSINESS STUDIES

DEPARTMENT OF ACCOUNTANCY
2013/2014    FIRST SEMESTER  EXAMINATION 

COURSE TITLE:  PRINCIPLES OF ACCOUNTS NO OF QUESTIONS : 6
 COURSE CODE: ACC III TIME  ALLOWED: 2 HRS
 FOR WHOM:  ND YR I   AC, BS, ND II OTM & CS  PT EXAMINER:
 NO OF STUDENT:  INSTRUCTIONS: ANSWER 
ANY FIVE

    
QUESTIONS

1. (a) Enumerate all the subsidiary books from which transactions are posted to the 
ledger

(b) What is depreciation infixed Assets accounting?
(c) Give three(3) methods of Depreciation.

2. E.TRADE Ltd. requires you to reconcile its Bank statement balance wit h the cash book 
balance using the underlisted data 
Balance as per bank statement (overdraft) N6,000 DR
Balance as per cash book N8,000 CR
Unpresented cheques N2,800
Uncredited cheques N2,600
In addition I, A cheque for N2,000 issued to Olu has been entered in error in the cash 

column in the Cash Book  II Bank charges of N800 was never recorded in the 
Cash Book III the bank column of thecash book (Dr side) has been undercast by 
N5,000.

3. (a) (i) A recurrent or Revenue expenditures full benefits are used up within 
oneyear and it is charged to the profit and loss account as an expens 
inthe year it is incurred.

(ii) Capital expenditure on the other hand, has its full benefits lasting for and 
being enjoyed for more than one year by the person who makes the 
expenditure.

(b) Classification of Ledger Accounts into:
RECURRENT CAPITAL

(i) Purchases A/c (viii) Motor vehicles A/c
(ii) Interest  paid A/c (ix) Patent & Trade Marks A/c
(iii) Discount received A/c (x) Office building A.c
(iv) Sales A/c
(v) Depreciation Provision A/c
(vi) Rent  &Rates A/c
(vii) Salaries & Wages A/c

4. (a) The errors of positing that may affect the arithmetical accuracy of the Trial 
Balance are:-

(i) Error of principle (ii) Error of omission (iii) Error of 
commission

(iv) Error of original entry/transposition
(v) Error of complete reversal of entry.

(b) The two(2) main functions of the Trial Balance are:-
(i) To ascertain the Arithmetical accuracy of the postings entries into the 

various ledger
accounts 

(ii) To serve as source document/database for the preparation of the final 
accounts i.e

The trading, profit and loss a/c and the balance sheet.

5. E-TRADE Ltd Books
Cash Book Adjustments workings

N K
Balance as per cash book o/d 8,000
Add  Bank charges 800

 Posting errors 2000 2,800
10,800

Less   Undercast of Bank column   (5,000)
 Balance as per cash book (overdrawn) N5,800

Bank Reconciliation Statement as at.....
Balance as per bank statement N6,000
Add uncredited cheques lodged   2,600
Less unpresented cheques  (2,800)
Balance overdrawn as per adjusted cash book N5,800

CHIs TRIAL BALANCE As AT 31ST DEC. 2013
DR N000 CR 

N000
Capital

11,100
Building 8,400
Cash in-hand   120
Bank overdraft      

288
Sales

10,608
Drawings   300
Bills payable     100
Purchases 7,640
Debtors 3,420
General expenses   325
Rent receivable   110
Insurance & rates 135
Wages  & salaries 730
Discount received   175
Discount Allowed 240
Returns inwards 150
Carriage outwards   75
Returns outwards   70
Carriage inwards 40
Creditors

1,224
Plant & machinery 1,200
Furniture  fittings   900

N23675
N23,675

6. NKECHI opened a garments shop at Ikeja with a start-up fund of N150,000. She paid 
N24,000 as rent for a shop. Messrs. Top Designers of Lekki supplied 100 units of 
varied gowns for N75,000. Sales for (6 ) six months to Dec. 31, 2013 of 60 units of 
gown amounted to N120,000. Shop girls slaries is N12,000. Display fittings cost 
N6000 it is expected to last 5 yrs local council rates is N2,400 per annum. Telephone 
expenses N4,800 for  6 months. Transportation 

expenses for the period is N7,200.
You are required to record thetransactions inthe cashbook and other relevant 

ledger 
accounts adhering strictly to the double entry principles.



LAGOS CITY POLYTECHNIC, IKEJA
SCHOOL OF  MANAGEMENT AND BUSINESS STUDIES

DEPARTMENT OF ACCOUNTANCY
2013/2014    FIRST SEMESTER  EXAMINATION 

COURSE TITLE:  PRINCIPLES OF ACCOUNTS NO OF QUESTIONS : 6
 COURSE CODE: ACC III TIME  ALLOWED: 2 HRS
 FOR WHOM:  ND YR I   AC, BS, ND II OTM & CS  PT EXAMINER:
 NO OF STUDENT:  INSTRUCTIONS: ANSWER 
ANY FIVE

    
QUESTIONS

1. (a) Enumerate all the subsidiary books from which transactions are posted to the 
ledger

(b) What is depreciation infixed Assets accounting?
(c) Give three(3) methods of Depreciation.

2. E.TRADE Ltd. requires you to reconcile its Bank statement balance wit h the cash book 
balance using the underlisted data 
Balance as per bank statement (overdraft) N6,000 DR
Balance as per cash book N8,000 CR
Unpresented cheques N2,800
Uncredited cheques N2,600
In addition I, A cheque for N2,000 issued to Olu has been entered in error in the cash 

column in the Cash Book  II Bank charges of N800 was never recorded in the 
Cash Book III the bank column of thecash book (Dr side) has been undercast by 
N5,000.

3. (a) (i) A recurrent or Revenue expenditures full benefits are used up within 
oneyear and it is charged to the profit and loss account as an expens 
inthe year it is incurred.

(ii) Capital expenditure on the other hand, has its full benefits lasting for and 
being enjoyed for more than one year by the person who makes the 
expenditure.

(b) Classification of Ledger Accounts into:
RECURRENT CAPITAL

(i) Purchases A/c (viii) Motor vehicles A/c
(ii) Interest  paid A/c (ix) Patent & Trade Marks A/c
(iii) Discount received A/c (x) Office building A.c
(iv) Sales A/c
(v) Depreciation Provision A/c
(vi) Rent  &Rates A/c
(vii) Salaries & Wages A/c

4. (a) The errors of positing that may affect the arithmetical accuracy of the Trial 
Balance are:-

(i) Error of principle (ii) Error of omission (iii) Error of 
commission

(iv) Error of original entry/transposition
(v) Error of complete reversal of entry.

(b) The two(2) main functions of the Trial Balance are:-
(i) To ascertain the Arithmetical accuracy of the postings entries into the 

various ledger
accounts 

(ii) To serve as source document/database for the preparation of the final 
accounts i.e

The trading, profit and loss a/c and the balance sheet.

5. E-TRADE Ltd Books
Cash Book Adjustments workings

N K
Balance as per cash book o/d 8,000
Add  Bank charges 800

 Posting errors 2000 2,800
10,800

Less   Undercast of Bank column   (5,000)
 Balance as per cash book (overdrawn) N5,800

Bank Reconciliation Statement as at.....
Balance as per bank statement N6,000
Add uncredited cheques lodged   2,600
Less unpresented cheques  (2,800)
Balance overdrawn as per adjusted cash book N5,800

CHIs TRIAL BALANCE As AT 31ST DEC. 2013
DR N000 CR 

N000
Capital

11,100
Building 8,400
Cash in-hand   120
Bank overdraft      

288
Sales

10,608
Drawings   300
Bills payable     100
Purchases 7,640
Debtors 3,420
General expenses   325
Rent receivable   110
Insurance & rates 135
Wages  & salaries 730
Discount received   175
Discount Allowed 240
Returns inwards 150
Carriage outwards   75
Returns outwards   70
Carriage inwards 40
Creditors

1,224
Plant & machinery 1,200
Furniture  fittings   900

N23675
N23,675

6. NKECHI opened a garments shop at Ikeja with a start-up fund of N150,000. She paid 
N24,000 as rent for a shop. Messrs. Top Designers of Lekki supplied 100 units of 
varied gowns for N75,000. Sales for (6 ) six months to Dec. 31, 2013 of 60 units of 
gown amounted to N120,000. Shop girls slaries is N12,000. Display fittings cost 
N6000 it is expected to last 5 yrs local council rates is N2,400 per annum. Telephone 
expenses N4,800 for  6 months. Transportation 

expenses for the period is N7,200.
You are required to record thetransactions inthe cashbook and other relevant 

ledger 
accounts adhering strictly to the double entry principles.



LAGOS CITY POLYTECHNIC, IKEJA
SCHOOL OF  MANAGEMENT AND BUSINESS STUDIES

DEPARTMENT OF ACCOUNTANCY
2013/2014    FIRST SEMESTER  EXAMINATION 

COURSE TITLE:  PRINCIPLES OF ACCOUNTS NO OF QUESTIONS : 6
 COURSE CODE: ACC III TIME  ALLOWED: 2 HRS
 FOR WHOM:  ND YR I   AC, BS, ND II OTM & CS  PT EXAMINER:
 NO OF STUDENT:  INSTRUCTIONS: ANSWER 
ANY FIVE

    
QUESTIONS

1. (a) Enumerate all the subsidiary books from which transactions are posted to the 
ledger

(b) What is depreciation infixed Assets accounting?
(c) Give three(3) methods of Depreciation.

2. E.TRADE Ltd. requires you to reconcile its Bank statement balance wit h the cash book 
balance using the underlisted data 
Balance as per bank statement (overdraft) N6,000 DR
Balance as per cash book N8,000 CR
Unpresented cheques N2,800
Uncredited cheques N2,600
In addition I, A cheque for N2,000 issued to Olu has been entered in error in the cash 

column in the Cash Book  II Bank charges of N800 was never recorded in the 
Cash Book III the bank column of thecash book (Dr side) has been undercast by 
N5,000.

3. (a) (i) A recurrent or Revenue expenditures full benefits are used up within 
oneyear and it is charged to the profit and loss account as an expens 
inthe year it is incurred.

(ii) Capital expenditure on the other hand, has its full benefits lasting for and 
being enjoyed for more than one year by the person who makes the 
expenditure.

(b) Classification of Ledger Accounts into:
RECURRENT CAPITAL

(i) Purchases A/c (viii) Motor vehicles A/c
(ii) Interest  paid A/c (ix) Patent & Trade Marks A/c
(iii) Discount received A/c (x) Office building A.c
(iv) Sales A/c
(v) Depreciation Provision A/c
(vi) Rent  &Rates A/c
(vii) Salaries & Wages A/c

4. (a) The errors of positing that may affect the arithmetical accuracy of the Trial 
Balance are:-

(i) Error of principle (ii) Error of omission (iii) Error of 
commission

(iv) Error of original entry/transposition
(v) Error of complete reversal of entry.

(b) The two(2) main functions of the Trial Balance are:-
(i) To ascertain the Arithmetical accuracy of the postings entries into the 

various ledger
accounts 

(ii) To serve as source document/database for the preparation of the final 
accounts i.e

The trading, profit and loss a/c and the balance sheet.

5. E-TRADE Ltd Books
Cash Book Adjustments workings

N K
Balance as per cash book o/d 8,000
Add  Bank charges 800

 Posting errors 2000 2,800
10,800

Less   Undercast of Bank column   (5,000)
 Balance as per cash book (overdrawn) N5,800

Bank Reconciliation Statement as at.....
Balance as per bank statement N6,000
Add uncredited cheques lodged   2,600
Less unpresented cheques  (2,800)
Balance overdrawn as per adjusted cash book N5,800

CHIs TRIAL BALANCE As AT 31ST DEC. 2013
DR N000 CR 

N000
Capital

11,100
Building 8,400
Cash in-hand   120
Bank overdraft      

288
Sales

10,608
Drawings   300
Bills payable     100
Purchases 7,640
Debtors 3,420
General expenses   325
Rent receivable   110
Insurance & rates 135
Wages  & salaries 730
Discount received   175
Discount Allowed 240
Returns inwards 150
Carriage outwards   75
Returns outwards   70
Carriage inwards 40
Creditors

1,224
Plant & machinery 1,200
Furniture  fittings   900

N23675
N23,675

6. NKECHI opened a garments shop at Ikeja with a start-up fund of N150,000. She paid 
N24,000 as rent for a shop. Messrs. Top Designers of Lekki supplied 100 units of 
varied gowns for N75,000. Sales for (6 ) six months to Dec. 31, 2013 of 60 units of 
gown amounted to N120,000. Shop girls slaries is N12,000. Display fittings cost 
N6000 it is expected to last 5 yrs local council rates is N2,400 per annum. Telephone 
expenses N4,800 for  6 months. Transportation 

expenses for the period is N7,200.
You are required to record thetransactions inthe cashbook and other relevant 

ledger 
accounts adhering strictly to the double entry principles.

From:Ag. Registrar

To: Miss Adeoti Florence Abosede

Date: 20/03/2014

TERMINATION OF APPOINTMENT

You officially cease to be a staff of the institution on 31st March, 2014 as 
stated on your letter dated 19th March 2014.

I write to inform you that your appointment is hereby terminated with 
immediate effect for act of gross insurbordination

Your entitlement will be paid after acknowledging a copy of this letter. Please 
kindly return all the institution properties including your Id Card to the 
Assistant Registrar.

Thank you.

Ebong Etuk-Udoh
Ag. Registrar
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