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Dr Cr.
1. Prepare Income and Expenditure Account for the year ended 31/12/2005 from the 
underlisted

data LCP ALUMINI Association.

RECEIPTS AND PAYMENT ACCOUNT

N000 N000

Jan. 1 Cash-in-hand 64 Dec 31  Printing & postage exp. 44
Cash on Deposit 500                Commission paid 37
Current a/c balance 116                Rent paid 75

Dec. 31 Interest on Deposit 24 Office expenses 275
Interest on investment 135 Pension paid 1,265
Donations to special fund 170 Ord. Shares purchased 300
Subscriptions Recd 1,272 Gratuitities paid 143
Legacies 400 Balances

Cash-In-Hand 69
Cash on Deposit 400
Cash on current A/c 73

N2,681 N2,682

2. LCP products Ltd requires you to prepare Manufacturing Account Trading Account and 
the 

Profit and Loss Account for the year ended 31/12/2005 from the data below:
N000 N000

Material purchased 19,471Sales 79,200
Manufacturing Wages 28,430Stock of materials 1st Jan. 1,800
Factory expenses 7,828 Stock of materials 31 Dec. 1,440
Factory power 1,835 Work-In-Progress
Advertising 517 Jan 1 882
Delivery van expenses 713 Dec. 31 936
Salesmen salary % comm. 2,250 Stock of finished Goods
Sales & distribution Exp. 3,780 Jan 1. 2,520
Depreciation-Plan & mach. 3,240 Dec. 31 3,600
Depreication- Delivery vans 840

3. Enumerate in tabular form, the main differences between an INCOME and 
EXPENDITURE 

Account and RECEIPTS and PAYMENTS Account.

4. The books of STARLITE show the underlisted details.
You are required to prepare control Account showing the aggregate sales ledger 

Balances 
outstanding as at 30th June 2006 from the details.

N000
Jan 1 Sales ledger balances total 37,262

Provision for doubtful debts 2,500
June 30  Sales 73,127

Cash received from customers 70,813
Returns from customers 741
Cheque dishonoured 289
Bills accepted by customers (payment record) 2,690
Bills dishonoured 360
Bad debts written off 632
Interest on customers overdue accounts 68
Carriage charged to customers 120
Cash Discount allowed 1,782
Bad debts, previously written off recovered 121

5. AB and C were in partnership sharing profits in ratio 4:2:1 respectively just in 
accordance with their capital contribution. The partnership agreement provides that 
in no year should Cs share of profit  be less than N750,000.

The profits for year 2005 amounted to N2,821,000. Show share of profits 
(appropriation) 

between the partners in this circumstance i.e. in yr 2005.

6. DJ Faji Ltd was incorporated on June 18 2004 having twelve (12) promoters. John 
Eboda was appointed among the promoters to act as company Secretary/Accountant. 
The following receipts

(cash) were made by the promoters calls were made by J. Eboda for subscriptions to the 
issued share capital of the company.

(i) On allotment of 50,000 ordinary shares of N10 each N137,000

(ii) Float rate Bond 1000 units@ N100 per unit N75,000

(iii) 18% Debenture stock of N100,000 80% there of received N80,000

(iv) 7200,000 units preference shares of N1 nominal value 100% payment.

(v) Preliminary expenses incurred to date on incorporation N9,600
Prepare a statutory Report in form of statement of  Affairs as at 31/12/2004 for 
submission to corporate Affairs Commission (AC) as Mr. J. Eboda would.
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