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1. Assume that the demand for and supply of a commodity are repre]ggl[t%{y thg}{)%%ggN S
equations: Qd = 60 0.2P and Qs = 30 + 0.3P required to
(i) Determine the equilibrium price and quantity
(ii)  If there is an increase in price to N190, determine the excess supply
(iii)  Explain factors influencing quantity demand for commodity.
2. (@)  Given the following cost schedule in the table below:
Output U I Z ) 4 o) D 7 8

Total cost 20 70 110 140 160 170 190 220 260

Required: Calculate the following: Total fixed cost, Total variable cost,
Average cost and Marginal cost

(b)  Write short notes on the following cost concepts:
(i) Long run cost and short run cost
(ii)  Implicit cost and explicit cost

3. (@)  Assume the price of a fruit Lemon falls from N60 to N45, while the quantity
demanded
increases from 3500 units to 4500 units.

Required:
(i) Calculate the price elasticity of demand for this commodity
(ii)  What type of price elasticity is this?

(b)  Explain four(4) determinants of price elasticity of demand

4. (a)  Bakare Math derives utility from pair of products X and Y as follows:
Qutput 1 2 3 4 5 6
Total Utility Tux 100 180 230 270 0 320
Total Utility Tuy 50 90 120 140 150 150

Given that the price of X is N20, price of Y is N10 and the consumers income is

N120.
Determine the equilibrium of the consumer
(b)  Outline the asssumptions of Cardinality approach of consumer behaviour.

5. (@)  Explain the term Production
(b)  How does land differs from other factors of production?
(c)  Briefly explain those factors that aid production and how their rewards

6. If resources of a country are infinitely abundant, economic problems will not arise.

Discuss this statement in relation to scarcity, choice, scale of preference and opportuniy
costs.
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