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1. The following basic terms are commonly used in Bill of exchange; write short note on 
them:

(i) Payee
(ii) Drawee
(iii) Drawer
(iv) Accommodation bill
(v) Foreign Bill
(vi) Inland Bill
(vii) Bill of Exchange

2. The trial balance of Abach & Ibrahim for the year ended 31/12/15 is given below:

Dr Cr.

Provistion for bad debt 79,000
Bank loan 2,000,000
Cash 251,100
Salaries & wages 850,000
Electricity 100,000
Postage stamp 111,000
Rent 300,000
Bad debt 200,100
Insurance 190,000
Stationery 121,000
Provision for depreciation:
  Motor vehicle 400,000
 Plant & Machinery 200,000
Purchases and Sales 12,100,000
Stocks 01/01/15 2,000,000
Debtors & Creditors 900,000 480,000
Carriage Inwards 608,000
Motor vehicle at cost 4,000,000
Plant machinery at cost 2,500,000
Land & Building at cost 11,000,000

Capital Alc:
Abacha 7,000,000
Ibrahim 6,500,000
Drawings:
Abacha 170,000
Ibrahi 110,000
Current a/c balance:
Abacha 711,000
Ibrahim 689,000

35,310,100 35,310,100

Additional Info:
Closing stocks N1,450,000
Provision for doubtful debt is to be adjusted to 10% debtors
The following expenses were accrued for salaries & wages N180,000; postage N19000.
The following expenses were prepaid: Rent N40,000, Insurance N50,000
A depreciation is to be charged as follows:
Plant & machinery 15% and Motor vehicle 10%.
The provision of their partnership deed include the following:
  Interest on capital is 10%
 Commission to be given to both partners at 5% of the capital contributed by each of 

them.
 Interest to be charged on amount withdrawn at 5%
 Profit is to be shared in the ration 3:2.

You are required to prepare final accounts of the partners for the year ended 31/12/15

3. (a) The following information relates to ABC Ltd:
Cash Prize N28,000
Initial Deposit N10,000

4 yearly instalment of N7500 each payable on 31st December each year. The 
company makes up its a/c at every December 31st. You are required to 
calculate Hire Purchase interest attribute to each year.

(b) With reference to knowledge on Hire purchase transactions, explain the 
following terms:

(i) Hire Purchase Price
(ii) Cash Price
(iii) Hire purchase interest
(iv) Deposit
(v) Instalment

4. Ali and Bello entered into a joint venture to acquire surplus and reject crockery from the 

manufactures and sell to them at a series of one market day. They agreed to share joint 
venture profits and losses in ratio 3:2 respectively. At the outset, Ali sent Bello a 
cheque for N2000 to provide him with funds for his participation in the venture. 
They managed to sell all the goods they had bought by January 1994 by which 
date their cash transaction had been as follows:

Ali Bello
N N

Sales 3,200 2,100
Travelling Expenses   327   463
Advertising   103      91
Stall rents/market tolls     85      70
Wages of casual helpers     48      
Sundry expenses     59      29
Purchases 1,600 1,100

Settlement between the co-ventures took place by cheque.
You are required to prepare the following:
(i) Joint venture with Bello a/c in the ledger of Ali
(ii) Joint ventrue with Ade a/c in the ledger of Isola
(iii) Memorandum Joint venture account.

5. (a) You have been a partner in ABC Brothers and have the privilege of educating a 
novice in 

accounting on what the business is all about. On this premise, you are required to 
explain the following terms:

(i) Partnership business
(ii) Partnership deed
(iii) List 7 contents of a partnership Deed
(iv) List 5 contents of partnership of 1890 in the absence of express or

implied agreement among partners.

6. A fire occurred in the premises of Akintunde Ltd on 31/12/99 as a result of which 
operation was disrupted for 5 months to 31st May 1999 when normalcy returned 
was resorted. The company has a loss of profits insurance policy under which the 
period of indemnity is 7 months and the amount insured is N120,000.

The Net Profits of the company for the preceeding year ended 30th September 1999 was 
N60,000. 

The turnover for the same period was N800,000 and the net profit was arrived at after 
debiting

the standing charges of N140,000 (all covered by the policy). The turnover for the year 
ended

31/12/99 was N600,000. During the period, of interruption, the turnover was N90,000 
as 

compared with the corresponding period of the preceeding year during which turnover 
was N260,000. To mitigate the effect of the loss, additional costs amounting to 
N17,600 was 

expended but there was no savings in insured standing charges. But for the additional 
cost, the turnover for the period of interruption would have been N30,000. You are 
required to prepare the claim against the insurance company.
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