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1. Sogbae Press Limited was asked to quote for supplying 5,000 and 25,000 booklets.The 
company normally expects a profit of 10% on sales.
Cost were recognised as follows:

N
Paper and other materials (per 1,000 copies) 30.00
Wages (per 1,000 copies) 20.00
Layout cost 500.00
Fixed Overhead 200.00
Variable Overhead (12% of wages)
Draft a cost computation, showing minimum selling prices that might be quoted 

per
1,000 copies of the supplies.

2. From the records of Ajimatanraeje & Co. Ltd the following information is extracted 
which

appears to be incomplete Cost accounts for the quarter ended 31st December, 2018
N000

Store Ledger Control Account:
Opening Balance 176.0
Financial Ledger Control Acount 224.2
Production Wages Control Account:
Financial Ledger Control Account: 196.0
Production Overhead Control Account:
Financial Ledger Control Account: 119.3
Job Ledger Control Account:
Opening Balance 114.9
The balances at the end of period are:
Stores Ledger 196.5
Job Ledger 153.0

During the period 64,500kg of direct materials were issued from stores at a weighted 
average

price of  N3.20 per kg. The balance of materials issued from store represented indirect 
materials
75% of the production wages are classified are direct average gross wages of direct 

workers 
was N5.00 per hour production overheads are absorbed at a predetermined rate of N6.50 

per direct labour hour.

You are required to complete the cost account for the period.

3. (a) Distinguish between Budgeting and Budgetary Cost

(b) State any five(5) importance of Budgeting 

(c) Explain the following types of budgets: 
(i) Fixed Budget

(ii) Flexible Budget

(iii) Rolling Budget

(iv) Cash Budget

(v) Master Budget

4. LCP Water Limited has a cash balance of N200,000 at the beginning of January 2019.
The sales and purchases for the first 5 months are given below:

Month Sales Purchases
Jan. 200,000   50,000
Feb. 300,000   80,000
Mar. 450,000 120,000
Apr. 600,000 170,000
May 750,00 200,000

(b) 70% of sales are realised in the month following sales and the remainder in the
following 2 months.

(c) Creditors are settled one month in arreas

(d) Overhead expenses of N40,000 is incurred on monthly basis.

(e) The company plans to purchase a new generator costing N70,000 in April, 2019

(f) Wages of N50,000 are incurred on monthly basis.

Required:
Prepare cash budget for January to April, 2019.

5. Brits Modern Shoemaking Company Limited found that their production costs for the 
2000 

accounting year had been as follows:

    N
Direct Wages 8,000,000
Direct material cost 5,000,000
Direct expenses 1,500,000
Production overhead 2,400,000
Total Shoe Manufactured 160,000 units
Machine time used 10,000 hours
Direct labour hour used 40,000 hours

500 pairs of shoes were produced during the first  two weeks of the year as a single job,
which had a direct wage cost of N8,000, direct material cost of N5,000 and direct 

expenses
of N1,500. The company apportions fixed overhead cost using the percentage of direct 

wages and charges administrative expenses and selling epenses at the rate 
of 15% and 10% 

respectively.

Required: Determine the following:
(i) Production Cost

(ii) Total cost

(iii) Cost per pair of shoe.

6. A product passes through two processes (A, B) to completion. The following 
information

were obtained from the companys record.

Process A Process B
     N     N

Material 100,000 140,000
Labour     80,000   70,000
Overhead 150,000 100,000

The input of material in process A is 10,000kg while the outputs of the two processes ae
6,000kg and 4,000kg respectively. The scrap value of normal loss is N2 per unit.
Normal loss is 10% of input.

Required: Prepare
(i) Process A and Process B Account

(ii) Abnormal loss/Abnormal Gain Account
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